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e Markets took a breather on Monday and the dollar ended on both sides of the
line with the DXY ending largely unchanged and most pairs flat lined with scant
significant drivers for investors to latch on to. GBP-USD lifted slightly amid talks
between the government and the opposition while USD-CAD also gained on
disappointing data. The FXSI (FX Sentiment Index) meanwhile inched higher
but remained in Risk-On territory.
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e We favor near term headroom for AUD-USD and USD-JPY. Going ahead,
continue to watch for headlines pertaining to Sino-US trade negotiations and the
China data dump on Wednesday for further cues. In the interim, risk/yield
seeking behavior may prevail.

e With the recent China data feed providing a shot in the arm for positive investor
and global macro sentiment, we initiate a tactical long AUD-USD on Monday.
From a spot ref of 0.7167, we target 0.7380 and place a stop at 0.7055.

EUR-USD Stay tactical. Markets may attempt to test
128 higher ahead of Thursday’s EZ PMI but this
may remain a tactical play. The 55-day MA
(1.1312) may still be at risk with the next
waypoint expected at around 1.1350. Expect
113 some bottom picking behaviour towards
1.1285.
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Search higher. Mildly hawkish comments from
the Fed's Evans gel with the still relatively
supported looking short term implied valuations
for USD-JPY. If risk appetite levels remain
buffered, expect the USD-JPY to circulate
within the upper half of the range bordered by
the 200-day MA (111.52) and 112.40.

Stymied by RBA minutes. Sufficiently dovish
vibes from the RBA minutes this morning may
be expected to take the positive edge off the
AUD intra-day in line with its slightly heavy
short term implied valuations. Expect the 200-
day MA (0.7192) to cap for now with good
support seen at the 100-day MA (0.7138) and
then at the 55-day MA (0.7120).

Still soggy. Markets may continue to ignore
supportive short term implied valuations for the
GBP-USD and the 55-day MA (1.3093) may
continue to be a short term locus ahead of the
Feb-Mar labor market numbers today. First
resistance expected towards 1.3160.

Downside diluted for now. USD-CAD shifted
higher on softer crude and a weakening BOC
business sentiment outlook. Slightly more
rangy behavior may be expected with short
term implied valuations for the USD-CAD also
looking to bounce after the recent dip. Expect a
floor at the 100-day MA (1.3335) with 1.3440
seen limiting.

Source: OCBC Bank
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Asian Markets

e USD-Asia — Consolidation higher? Softer US (and EM) equities from overnight may be balanced
by the slightly more confident sounding PBOC (it will control excessive money supply) from
Monday, keeping the RMB complex broadly within range. With the 6.7000/50 base still holding after
the recent decline in the USD-CNH, we think there may be scope for some consolidation higher for
USD-Renminbi (and USD-Asia) intra-day.

e Asia flow environment — Inflows into India and South Korea off cyclical highs. Equity and
bond inflow momentum have moderated sharply from cyclical highs in India. In South Korea,
renewed inflow momentum on the equity front was insufficient to offset bond outflows. Meanwhile,
equity inflow momentum into Taiwan also moderated slightly. On the other hand, look to Indonesia
and Philippines for improving inflow momentum, with Indonesia potentially coming back as a leader
on this front, especially if the elections are negotiated without surprises. A tight short-term
correlation (20-day rolling basis) has re-emerged between actual portfolio inflows and the
IDR and PHP. In that context, we look for the IDR and PHP to outperform the likes of KRW
and TWD in the near term.

e USD-SGD - Range bound but supported on dips. The SGD NEER stands at +1.80% above its
perceived parity (1.3770) this morning, with NEER-implied USD-SGD thresholds edging marginally
firmer. Without significant domestic drivers, we retain a range-bound view for this pair for now,
pending further directionality from the RMB complex and broad USD. The 55-day MA (1.3538) may
continue to serve as a near term junction.

FX Sentiment Index Technical Support and resistance levels

* S2 S1 Current R1 R2

20 RISK OFF EUR-USD 11177 11200 11296 11299  1.1300

GBP-USD 12991 13000 13084 13097  1.3100
e AUD-USD 07100 07107 07144 07177  0.7200
10 NZD-USD 06714 06733 06751 06800  0.6810
USD-CAD 13300 13314 13392 13400  1.3440

05 USD-JPY 11105 11152 11191 11200 11210

00 1 'WU ' USD-SGD 13486 13500 1353 13542 13581

o5 EUR-SGD 15171 15200 15290 15300 15301

JPY-SGD 12051 12069 12096 12100  1.2195

10 GBP-SGD 17700 17708 17710 17735 17800

RISK ON AUD-SGD 09600 09625 09670 09700  0.9710
-15
t 3 ¢ ¥ i % i 3 £ Gold 127616 127950 128520 130000  1304.71
3 < 3 . 3 4 3 4 g Silver 14.81 14.90 14.91 15.00 15.01
Crude 61.40 63.30 63.33 63.40 64.79
Source: OCBC Bank Source: OCBC Bank
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Trade Ideas
Inception B/S  Currency Spot/Outright  Target Stop/Trailing Stop Rationale
TACTICAL
1] 15-Apr-19 B AUD-USD 0.7167 0.7380 0.7055 Near term recovery in global
macro sentiment
STRUCTURAL
2 | 19-Mar-19 Long 2M USD-SGD 25-delta strangle Relatively depressed vol surface

Spot ref: 1.3508; Strikes: 1.3618, 1.3371; Exp:

16/05/19; Cost: 0.41%

ahead of imminent global
headline risks

RECENTLY CLOSED TRADE IDEAS

Inception Close B/S  Currency Spot Close Rationale P/L (%0)*

1] 23-Jan-19 21-Mar-19 B GBP-AUD 1.8159 1.8440 Contrasting risk profilesin the +1.35
near term

2 | 14-Feb-19 25-Mar-19 B USD-JPY 111.00 109.98 Dollar resilience, revival in risk -0.61
appetite levels

3| 01-Apr-19  02-Apr-19 S GBP-AUD 1.8336 1.8600 Bounce in China PMI vs. Brexit -1.42
uncertainty

41 02-Apr-19  05-Apr-19 S EUR-CAD 1.4923 1.5045 Dovish ECB vs. relatively more -0.79
sanguine BOC

5] 05-Mar-19 11-Apr-19 S AUD-USD 0.7074 0.7159 Potentially dovish RBA, macro -1.13

conditions soggy
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to
any other person without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription,
purchase or sale of the securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic
trends of the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the
information contained herein has been compiled from sources believed to be reliable and we have taken all reasonable care to ensure that
the information contained in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no
representation as to its accuracy or completeness, and you should not act on it without first independently verifying its contents. The
securities/instruments mentioned in this publication may not be suitable for investment by all investors. Any opinion or estimate contained in
this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the
investment objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever
is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of
persons acting on such information or opinion or estimate. This publication may cover a wide range of topics and is not intended to be a
comprehensive study or to provide any recommendation or advice on personal investing or financial planning. Accordingly, they should not be
relied on or treated as a substitute for specific advice concerning individual situations. Please seek advice from a financial adviser regarding
the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. OCBC and/or its related and affiliated corporations may at any time make
markets in the securities/instruments mentioned in this publication and together with their respective directors and officers, may have or take
positions in the securities/instruments mentioned in this publication and may be engaged in purchasing or selling the same for themselves or
their clients, and may also perform or seek to perform broking and other investment or securities-related services for the corporations whose
securities are mentioned in this publication as well as other parties generally.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof
and information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity,
subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In
particular, you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is
subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation
(600/2014) (“MiFIR”) (together referred to as “MiFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC
Group shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar
(including, without limitation, MiFID I, as implemented in any jurisdiction).

Co.Reg.no.:193200032W
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